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SUBJECT: HUNGARIANS PUBLICIZE TRADE AGREEMENT 

1 . FOUR HUNGARIAN PAPERS HAVE PUBLISHED ARTICLES EXPLAINING THE 
SIGNIFICANCE OF THE U.S.-HUNGARIAN TRADE AGREEMENT SINCE THE AGRE- 
EMENT WENT INTO EFFECT JULY 7 AND GIVING HUNGARIAN BUSINESSMEN 
ADVICE ON HOW TO TAKE ADVANTAGE OF THE NEW SITUATION. 

2. ARTICLES IN JULY 8 VILAGGAZDASAG AND JULY 19 FIGYELO WERE AIMED 
AT PRIMARILY ECONOMIC AUDIENCES. BOTH TOUCH ON HISTORY OF U.S. 

TARIFF DISCRIMINATION. GIVE EXAMPLES OF EXTENT OF TARIFF REDUCTION 
UNDER TRADE AGREEMENT, CITE GROWTH OF U.S.-HUNGARIAN COMMERCIAL 
TIES IN RECENT PAST (COOPERATION AGREEMENTS, JOINT VENTURES, 

ETC.), AND ARE OPTIMISTIC REGARDING PROSPECTS FOR FUTURE TRADE 
GROWTH. ARTICLES MENTION THAT HUNGARY WILL SOON HAVE ACCESS TO CCC 
AND EXIMBANK CREDITS. 

3. PERHAPS MOST IMPORTANT ARTICLE WAS WRITTEN BY HUNGARIAN TRADE 
NEGOTIATOR JANOS NYERGES FOR THE JULY 19 EDITION OF THE MASS 
CIRCULATION NEPSZABADSAG. NYERGES SAYS TRADE AGREEMENT IS OF "VERY 
GREAT SIGNIFICANCE” BECAUSE IT NOT ONLY GIVES HUNGARY ACCESS TO 
ENORMOUS AMERICAN MARKET BUT ALSO REDUCES HUNGARY'S ONE-SIDED 
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DEPENDENCE ON "CERTAIN EUROPEAN MARKETS" (COMMENT: READ EUROPEAN 
COMMUNITY. END COMMENT). NYERGES EMPHASIZES DIFFICULTIES 
HUNGARIAN FIRMS MUST OVERCOME BECAUSE OF U.S. MARKET SIZE, PRICE 
AND QUALITY COMPETITIVENESS, SPECIAL AMERICAN TASTES, AND DISTANCE. 

HE ALSO MENTIONS SPECIAL PROBLEMS CAUSED BY AMERICAN REGULATIONS ON 
DUMPING AND MARKET DISRUPTION. MORE THAN OTHER ARTICLES, NYERGES 
EMPHASIZES THAT TRADE AGREEMENT IS NOT LIMITED TO EXTENSION OF MFN 
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TARIFF TREATMENT, BUT REGULATES OTHER TOPICS OF COMMERCIAL EXCHANGE, 
INCLUDING STATUS OF NATIONAL FIRMS IN THE OTHER COUNTRY, 

FINANCIAL PROVISIONS, AND REGULATION OF TRADE DISPUTES. 

4. ARTICLE BY ENDRE GOMORI IN JULY 16 MASS CIRCULATION FOREIGN 
AFFAIRS WEEKLY MAGYARORSZAG DWELLS AT LENGTH ON U.S. "COLD-WAR" 
TRADE POLICIES. IT IS ONLY ARTICLE TO MENTION JACKSON- VANIK 
PROVISION OF TRADE ACT OF 1974, ALTHOUGH REFERENCE IS INDIRECT, 

STATING THAT 1974 TRADE ACT "MADE MFN DEPEND ON INTERNAL POLITICAL 
TERMS IN CONNECTION WITH SOCIALIST COUNTRIES" (THERE IS NO EXPLAN- 
ATION OF HOW THE TRADE NEGOTIATORS MET THIS PROBLEM). ARTICLE 
NOTES SOMETIME COINCIDENCE OF U.S. AND HUNGARIAN POLICY INTERESTS 
IN INTERNATIONAL TRADE MATTERS: "IN THE THIRD PLENARY SESSION OF 
THE HUNGARIAN-U.S. ECONOMIC COUNCIL. IT WAS RIGHTLY POINTED OUT 
BY THE HUNGARIAN SIDE THAT U.S. EXPORT ACTIVITIES ARE HINDERED 

FOR THE SAME PRODUCTS (AGRICULTURAL) AND ON THE SAME MARKETS BY 
DISCRIMINATIVE MEASURES AS ARE THE EXPORTS OF SOCIALIST COUNTRIES" 
(COMMENT: AGAIN READ EUROPEAN COMMUNITY. END COMMENT). ARTICLE 
CONCLUDES THAT TRADE AGREEMENT IS "BY ALL MEANS A POSITIVE 
DEVELOPMENT." 

5. COMMENT. THESE FOUR ARTICLES ARE MUCH MORE EXTENSIVE THAN 
PREVIOUS PRESS COVERAGE OF SIGNING AND PUTTING INTO EFFECT OF TRADE 
AGREEMENT; THEY ALERT HUNGARIAN PUBLIC AND ECONOMIC COMMUNITY TO 
IMPORTANCE GOH ASCRIBES TO AGREEMENT. THE GOH EXPECTS THE COM- 
MERCIAL MANAGERS TO TAKE ADVANTAGE OF THIS NEW OPPORTUNITY. 
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6. TRANSLATION OF VILAGGAZDASAG ARTICLE WAS POUCHED TO STATE AND 
COMMERCE JULY 18; NEPSZABADSAG AND MAGYARORSZAG ARTICLES WILL BE 
POUCHED SOONEST. 

EISENSTADT 
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